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SECTION A

Oklahoma Gas & Electric Company
PUD REVENUE REQUIREMENT
Test Year Ended December 31, 2010
Cause No. PUD 201100087

(A) (B)

OG&E PUD
OKLAHOMA JURISDICTIONAL OKLAHOMA JURISDICTIONAL
LINE PRO FORMA ADJUSTED
NO. DESCRIPTION AMOUNT REFERENCE AMOUNT
1 PRO FORMA RATE BASE $3,351,854,028 B-1 $3,099,937,990
2 RATE OF RETURN 8.750% F-1 8.116%
3 OPERATING INCOME REQUIRED 293,287,227 1 times 2 251,590,967
4 PRO FORMA OPERATING INCOME (248,424,621) H-1 255,466,758
5 DIFFERENGE 44,862,606 3 minus 4 (3,875,791)
6 INCOME TAX GROSS UP FACTOR 28,393,351 1.6328957 (2,452,971)
7 PRO FORMA BASE RATE REVENUE INCREASE $73,255,957 5times 6 ($6,328,762)
REVENUE REQUIREMENT:
8 RETURN REQUIREMENT 293,287,227 Line 3 251,590,967
9 TOTAL OPERATING EXPENSES 1,389,977,893 H-1 1,381,090,700
10 INCOME TAXES 93,068,868 66,679,482

11 REVENUE REQUIREMENT $1,776,333,988 Line §+9+10 $1,699,361,149




WITH ESTIMATED OKLAHOMA JURISDICTION AMOUNT

SECTIONB

SCHEDULE 1
Cklahoma Gas & Electric Company
PUD PRC FORMA RATE BASE
Test Year Ended December 31, 2010
Cause No. PUD 204100087
(A) (B) {C) (D} (E)
PUD PUD PUD
TOTAL COMPANY  TOTAL COMPANY  TOTAL COMPANY OKLAHOMA.  OKLAHOMA
LINE 0OG&E PRO FORMA TEST YEAR PRO FORMA ALLOCATION JURISDICTICN
NO. DESCRIPTION RATE BASE ADJUSTMENTS RATE BASE FACTOR RATE BASE
PLANT IN SERVICE;
1 UTELITY PLANT 7,812,477,957 (112,598,574) 7,399,879,383 86.68% 6,414,955437
2 LESS: ACCUMULATED DEPRECIATION (2,912,746,948) (71,216,734) (2,983,963,680) 86.74% (2,588,290,086)
3 PLANT HELD FOR FUTURE USE 1,877,983 (1,877,993) 0 76.28% o
4 NET PLANT $4,601,609,004 {185,693,301) 4,415,915,703 86.66% 3,826,665,341
OTHER RATE BASE INVESTMENT ’
5 CASH WORKING CAPITAL 17,581,155 {51,532,582) (34,351,427) 88.11% (30,267,042}
6 PREPAYMENTS 7,005,801 0 7,095,881 85.19% 6,044,880
7 MATERIAL & SUPPLIES 79,024,522 201,333 79,225,855 89.54% 70,038,831
8 FUEL INVENTORIES 68,809,075 o 68,609,075 83.62% 57,370,909
8  GAS IN STORAGE 8,347,167 0 8,347,167 83.62% 6,679,901
RATE BASE ADDITIONS & REDUCTIONS
10  ACCU. DEFERRED INC TAXES {678,262,776) {41,332,459) (1,019,595,235) 87.07% (887,761,571)
41 REGULATCRY ASSETS 108,201,807 {9,300,000) 98,901,807 92.71% 91,691,865
12 REGULATORY LIABILITIES (15,807,713) o] {15,507,713) 93.70% (14,530,727)
13 CUSTOMER DEPOSITS & ADVANCES (63,315,986) (957,630) {64,273,616) 91.48% (58,797,504)
14 OTHER {(ACCRUED PENSION BENEFIT OBL.) 45,786,554 o} 46,786,554 88.11% 41,223,633
15  OTHER (ASSET RETIREMENT OBLIGATION) (11,093,807) 0 (11,093,907) 86.72% (9,620,636)
16 RATE BASE 3,869,074,793 (289,014,639) 3,580,060,154 86.59%

3,089,937,980
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SECTION B

OKLAHOMA GAS AND ELECTRIC SCHEDULE 3
EXPLANATION OF PUD ADJUSTMENTS TO RATE BASE PAGE 1 OF 1
Test Year Ended December 31, 2010
Gause No. PUD 20110087
(A) (B)
PUD ADJ. IMPACT ON RATE BASE
NO. ADJUSTMENT DESCRIPTION INCREASE DECREASE

1 To Adjust Plant in Service balance as of June 30, 2011 to reflect (114,476,567)
the known and measurable changes - KISER

2 To Adjust Accu. Depr. balance as of June 30, 2011 to reflect (71,218,734)
the known and measurable changes - KISER

3 To adjust Rate Base for Customer Deposits to reflect (957,630)
balance as of June 30, 2011 - Patel

4 To adjust Rate Base for Materials and suppply to reflect a 13 month 201,333
balance as of June 30, 2011 - Seyedoff

5 To adjust cash working capital to PUD - Thompson (51,932,582)

6 To update Accumulated Deferred Income Taxes to (41,332,459)
June 30, 2011 balance - Thompson

7 To adjust Regulatery assets to a June 30, 2011 balance - Kiser (9,300,000)
Total Rate Base Adjustments $201,333 ($289,215,972)
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SECTION H
SCHEDULE 3

OKLAHOMA GAS AND ELECTRIC
EXPLANATION OF PUD ADJUSTMENTS TO THE OPERATING INCOME STATEMENT
Test Year Ended Dacember 31, 2010
Cause No. PUD 201100087

(A) (B}
IMPACT ON
PUD ADJ. INCOME STATEMENT
NO. ADJUSTMENT DESCRIPTION INCREASE DECREASE
1 To remove advertising & marketing expenses that are considered (35,189)
prometicnal -Forbes
2 To remove regulatory expenses associated - Seyedoff (140,212)
3 To remove Wind Power Educational Expenses that exceed tariff (77,659)
expenses - Forbes
4 To remove Sales, Demonsirating and Selling expense (358,564)
From expense - Forbes
5 To reflect known and measurable changes to Dues and Donations Hinex-Ford (228,961)
6 To reflect known ang measurable changes to payroll - Fisher (775,428)
7 To reflect the appropriate level of payroll taxes Fisher (57,624)
8 To reflect known and measurable changes to Int. on Cust. Dep. - Patel (200,883)
8 To reflect the appropriate level of Teamshare - Fisher (217,837)
10 To reflect appropriate level of depreciation to June 30, 2011- Kiser (592,899)
11 To reflect 50% of legislative advocacy - Hinex-Forg (84,020)
12 Non-Fuel Other Revenue Adjustment - Davis (2,611,880}
13 To reduce restoration of retirement income plan - Fisher (1,568,185)
14 Leng-term Incentive - Fisher (3,353,236)
15 To remove new employee adjustment - Fisher (2,262,382)
16 To remove payroll taxes related to new positions - Fisher (168,123)
17 To update postage - Hinex-Ford 23,692

Total adjustments to operating income 23,692 (12,731,080)
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SECTION J

SCHEDULE 2
Oklahoma Gas & Electric Company
INTEREST CALCULATION
Test Year Ended December 31, 2010
Cause No. PUD 201100087
(A)
PUD
LINE TOTAL COMPANY
NO. DESCRIPTION PRO FORMA

RATE BASE (Sec B, Scheduie 1)
WEIGHTED COST OF DEBT (Sec F, Schedule 1)
INTEREST ON BDEBT

MODIFICATION TO TRUE UP INTEREST ON DEBT TO PUD'S
COST OF SERVICE MODEL CALCULATION

ADJUSTED INTEREST ON DEBT

3,580,060,154

2.910%

104,179,750

104,179,750

3,099,937,990
2.910%

80,208,196

90,208,196



SECTION J

SCHEDULE 3
Oklahoma Gas & Electric Company
ADJUSTMENTS TO CURRENT INCOME TAX EXPENSE
Test Year Ended December 31, 2010
Cause No. PUD 201100087 :
(A) (B)

LINE
NO. ADJUSTMENT DESCRIPTION INCREASE DECREASE

PUD ADJUSTMENT NO. 1

1  To synchronize interest expense with PUD's pro forma rate base (8,410,212)



Cause No. PUD 201100087
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