
BEFORE THE CORPORATION COMMISSION OF THE STATE OF OKLAHOMA

IN THE MATTER OF THE APPLICATION OF
OKLAHOMA GAS AND ELECTRIC COMPANY
FOR AN ORDER OF THE COMMISSION CAUSE NO PUP 200500151

AUTHORIZING APPLICANT TO MODIFY ITS

RATES CHARGES AND TARIFFS FOR RETAIL
ELECTRIC SERVICE IN OKLAHOMA

APPLICATION

COMES NOW OKLAHOMA GAS AND ELECTRIC COMPANY HEREINAFTER REFERRED TO AS

APPLICANT OGE OR COMPANY AND IN ACCORDANCE WITH 17 OSA 152 AND THE

COMMISSIONS RULES PROMULGATED THEREUNDER ALLEGES AND SHOWS AS FOLLOWS

PARTIES

OGE IS AN INVESTOR OWNED ELECTRIC PUBLIC UTILITY WITH PLANT PROPERTY AND OTHER ASSETS

DEDICATED TO AND FOR THE GENERATION PRODUCTION TRANSMISSION DISTRIBUTION AND SALE OF ELECTRIC

POWER AND ENERGY AT WHOLESALE AND RETAIL LEVELS WITHIN THE STATES OF OKLAHOMA AND ARKANSAS

OGE IS INCORPORATED WITHIN THE STATE OF OKLAHOMA IS SUBJECT TO THE REGULATORY AUTHORITY OF THIS

COMMISSION WITH RESPECT TO ITS RETAIL RATES AND CHARGES WITHIN THE STATE OF OKLAHOMA AND HAS THE

FOLLOWING ADDRESS AS ITS PRINCIPAL PLACE OF BUSINESS

321 HARVEY AVENUE

OKLAHOMA CITY OKLAHOMA 73102

APPLICANT IS REPRESENTED FOR THE PURPOSE OF THESE PROCEEDINGS BY THE FOLLOWING NAMED INDIVIDUALS

WHOSE ADDRESSES ARE REFLECTED BELOW

WILLIAM BULLARD OBA NO 1302

JOHN HARBOUR JR OBA NO 3831

OKLAHOMAGAS AND ELECTRIC COMPANY
PO BOX 321

OKLAHOMACITY OKLAHOMA 73101

4055533182

4055533198 FACSIMILE



ROBED STEWART JR OBA NO 8628

DUSTIN FREDRICK OBA NO 19095

RAINEY ROSS RICE BINNS

735 FIRST NATIONAL CENTER WEST
120 NORTH ROBINSON

OKLAHOMA CITY OKLAHOMA73102

4052351356

4052352340 FACSIMILE

CLARK EVANS DOWNS
JONES DAY
51 LOUISIANA AVENUE NW
WASHINGTON DC 200012113
2028793883

2026261700 FACSIMILE

ALL CORRESPONDENCE PLEADINGS AND COMMUNICATIONS WITH RESPECT TO THIS PROCEEDING SHOULD BE

DIRECTED TO ALL NAMED COUNSEL AT THEIR RESPECTIVE ADDRESSES

IL FACTS

ON APRIL 2005 PURSUANT TO OAC 1657037 OF THE COMMISSIONS MINIMUM
STANDARD FILING REQUIREMENTS APPLICANT FILED ITS NOTICE OF INTENT ADVISING THE COMMISSION OF

ITS INTENT TO FILE AN APPLICATION SEEKING COMMISSION REVIEW OF OGES RATES AND CHARGES FOR

RETAIL ELECTRIC SERVICE WITHIN THE STATE OF OKLAHOMA OGE TENDERS WITH THE FILING OF THIS

APPLICATION ITS COMPLETE APPLICATION PACKAGE AS REQUIRED BY OAC 1657031 AND CONCURRENT

WITH THE FILING OF THE APPLICATION PACKAGE THE COMPANY IS PROVIDING TO THE PUBLIC UTILITY

DIVISION ITS SUPPLEMENTAL PACKAGE AS REQUIRED BY OAC 16570520 OGE REPRESENTS TO THE

COMMISSION THAT ALL OF ITS REPORTS TO THE COMMISSION HAVE BEEN PROVIDED AS REQUIRED BY
COMMISSION ORDER AND THAT THE COMPANY HAS NO OUTSTANDING OBLIGATIONS AS DEFINED IN THE

MINIMUM STANDARD FILING REQUIREMENTS OAC 16570 SEE OAC 1657032

APPLICANTS CURRENT RATES AND CHARGES WERE APPROVED BY THE COMMISSION BY ITS

ORDER NO 470044 ISSUED NOVEMBER 22 2002 BASED ON JOINT STIPULATION AND SETTLEMENT

UTILIZING TEST YEAR ENDING SEPTEMBER 30 2001

THIS APPLICATION AND SUPPORTING DOCUMENTATION IS BASED UPON TEST YEAR ENDING
DECEMBER 31 2004 IN COMPLIANCE WITH OAC 1657033 AS REFLECTED IN THE APPLICATION

PACKAGE AND SUPPORTING TESTIMONY FILED IN SUPPORT OF THIS APPLICATION OGEPROPOSES

TO IMPLEMENT THE NEXT PHASE OF ITS CUSTOMER SAVINGS AND RELIABILITY PLAN

TO IMPLEMENT GENERAL RATE CHANGE OF 89064720 EFFECTIVE WITH THE FIRST

BILLING CYCLE IN THE REVENUE MONTH OF DECEMBER 2005



TO INCLUDE COSTS ASSOCIATED WITH THE ADDITION OF THE MCCLAIN GENERATION

FACILITY IN ITS INVESTMENT IN ELECTRIC PLANT RATE BASE AS DESCRIBED IN THE

JOINT STIPULATION AND SETTLEMENT AGREEMENT IN CAUSE NO PUD 200100455

AND ATTACHED TO COMMISSION ORDER NO 470044 INCLUDING BUT NOT LIMITED

TO

TOTAL CAPITAL COSTS

OPERATION AND MAINTENANCE EXPENSE DEPRECIATION AND AD VALOREM

TAXES

THE AMORTIZATION OF THE REGULATORY ASSET ACCRUING SINCE JULY

2004 AND

DETERMINATION OF THE PRUDENCE OF THE NATURAL GAS TRANSPORTATION

SERVICES TO THE MCCLAIN PLANT

TO IMPLEMENT ENHANCED RELIABILITY PROGRAMS INCLUDING

INCREASED CAPITAL EXPENDITURES FOR IMPROVING RELIABILITY AND

EFFICIENCY OF THE OGESYSTEM AND

INCREASED FUEL OIL INVENTORY

TO RECOGNIZE ALL KNOWN AND MEASURABLE CHANGES

TO RELY UPON STUDIES PERFORMED FOR THE COMPANY INCLUDING BUT NOT LIMITED

TO MARGINAL COST STUDY LEADLAG STUDY AND DEPRECIATION RATE STUDY

TO ESTABLISH SEPARATE RECOVERY MECHANISM FOR MAJOR STORM EXPENSE

TO IMPLEMENT FUEL COST ADJUSTMENT MODIFICATION THAT INCLUDES SERVICE

LEVEL ASSIGNMENT OF LINE LOSS

TO ESTABLISH NEW RATE CLASSES FOR PUBLIC SCHOOLS AND RELATED FACILITIES

10 TO ESTABLISH NEWMILITARY BASE RIDER

11 TO ESTABLISH NEW LOW INCOME ASSISTANCE TARIFF

12 TO ESTABLISH CUSTOM CONTRACT TARIFF

13 TO MAKE THE GUARANTEED FLAT BILL PILOT TARIFF PERMANENT FOR RESIDENTIAL AND

SMALL BUSINESS CUSTOMERS



14 TO ADJUST THE POWER FACTOR IN THE POWERAND LIGHT AND LARGE POWER AND

LIGHT RATE CLASSES

15 TO MODIFY THE GREEN POWERWIND RIDER GPWR

16 TO MODIFY THE COGENERATION CAPACITY RIDER

17 TO REDUCE THE SUBSIDY OF RESIDENTIAL CUSTOMERS BY THE SMALL BUSINESS CLASS

GENERAL SERVICE BY REAPPORTIONING THE RESIDENTIAL CLASS SUBSIDY AND

18 TO ESTABLISH RATE DESIGN TO MINIMIZE INTER AND INTRACLASS SUBSIDY BASED ON

THE COST OF SERVICE AND MARGINAL COST STUDY

APPLICANT IS NOT EARNING SUFFICIENT OPERATING INCOME TO PRODUCE FAIR AND

REASONABLE RETURN ON CAPITAL OR FAIR AND REASONABLE RETURN ON THE VALUE OF ITS PLANT PROPERTY AND

OTHER ASSETS DEDICATED TO PUBLIC UTILITY SERVICE WITHIN THE STATE OF OKLAHOMA APPLICANT MUST HAVE

INCREASED RATES AND CONSEQUENT ADDITIONAL REVENUES IF APPLICANT IS TO CONTINUE TO PROVIDE

ADEQUATE AND RELIABLE ELECTRIC SERVICE AND EARN FAIR JUST AND REASONABLE RATE OF RETURN ON ITS

INVESTMENT

IN THIS APPLICATION THE REQUEST IS FOR INCREASED RATES TO PRODUCE SUFFICIENT

ADDITIONAL REVENUE TO ACHIEVE 1175 PERCENT RETURN ON 55687 PERCENT EQUITY RATIO FOR THE TEST

YEAR WHICH APPLICANT ALLEGES TO BE MINIMUM FAIR JUST AND REASONABLE RATE

III LE2AL AUTHORITY

THE COMMISSION HAS JURISDICTION IN THESE PROCEEDINGS BY VIRTUE OF ARTICLE IX SECTIONS

18 AND FOLLOWING OF THE CONSTITUTION OF THE STATE OF OKLAHOMA 17 OS 151 ET SEQ AND THE

RULES AND REGULATIONS OF THIS COMMISSION INCLUDING THE COMMISSIONS MINIMUM STANDARD

FILING REQUIREMENTS AS SET FORTH IN QAC 16570

IV RELIEF RIUESTED

WHEREFORE PREMISES CONSIDERED OGEREQUESTS THAT THE COMMISSION AFTER GIVING

NOTICE OF HEARING AND AFTER APPROPRIATE INVESTIGATION AND HEARING AS PRESCRIBED BY ITS RULES ISSUE

ITS ORDER AUTHORIZING APPLICANT TO ADJUST IT RETAIL RATES SUBJECT TO JURISDICTION OF THE COMMISSION

BY THE AMOUNT HEREINABOVE SET FORTH AUTHORIZING APPLICANT TO FILE TARIFFS REFLECTING THE PROPOSALS



HEREINABOVE SET FORTH TO PERMIT APPLICANT TO EARN REASONABLE RETURN ON ITS CAPITAL AND

REASONABLE RATE OF RETURN ON THE VALUE OF ITS PLANT PROPERTY AND OTHER ASSETS DEVOTED TO PUBLIC

UTILITY SERVICE IN THE STATE OF OKLAHOMA DETERMINING THE GAS TRANSPORTATION CONTRACT WITH ONEOK

GAS TRANSPORTATION FOR SERVICE TO THE MCCLAIN PLANT TO BE PRUDENT AND FOR SUCH OTHER AND FURTHER

RELIEF AS THE COMMISSION MAY DETERMINE TO BE FAIR JUST AND EQUITABLE

RESPECTFULLY SUBMITTED

OKLAHOMA GAS AND ELECTRIC COMPANY

BY

JOHN HAR UR JR OBA NO 3831

BOX 321

OKLAHOMA CITY OKLAHOMA 73101

405 5533182

405 5533198 FACSIMILE

ROBERT STEWART JR OBA NO 8628

DUSTIN FREDRICK OBA NO 19095

RAINEY ROSS RICE BINNS

735 FIRST NATIONAL CENTER WEST
120 NORTH ROBINSON

OKLAHOMA CITY OKLAHOMA 73102

405 2351356

405 2352340 FACSIMILE

AND

CLARK EVANS DOWNS

JONES DAY
51 LOUISIANA AVENUE NW
WASHINGTON DC 200012113

2028793883

2026261700 FACSIMILE

ATTORNEYS FOR APPLICANT



CERTIFICATE OF HAND DELIVERY

ON THE 20TH DAY OF MAY 2005 TRUE AND CORRECT COPY OF THE ABOVE AND FOREGOING

APPLICATION WAS HANDDELIVERED TO DAVID DYKEMAN DEPUTY GENERAL COUNSEL AND JENNIFER

BARGER ASSISTANT GENERAL COUNSEL OKLAHOMA CORPORATION COMMISSION 2101 LINCOLN

BOULEVARD OKLAHOMA CITY OKLAHOMA 73105 AND WILLIAM HUMES ASSISTANT ATTORNEY

GENERAL 2300 LINCOLN BOULEVARD OKLAHOMA CITY OKLAHOMA 73105
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